Policy Brief
CONSOLIDATION IN AGRICULTURE
Lack of Antitrust Enforcement: Putting Family Farms Out of Business
Enforcement of federal anti-trust laws has slackened in recent years, with very few
meaningful investigations into mergers and acquisitions of large scale agricultural
producers, suppliers and processors. Farmers are facing the increasingly deleterious
effects of lack of competition in numerous markets. The markets for seed, dairy,
livestock processing, grain, fertilizer, and transportation are becoming increasingly
consolidated, to the detriment of farmers.

“

We’re losing family
farms at an alarming
rate. It’s time to hit
pause on these
mega-mergers and on
the growing trend of
vertical integration in
U.S. agriculture.

Lack of competition in these markets and in the retail food sector has coincided
with a decline in the vitality of rural communities. Wisconsin Farmers Union
supports policies to limit vertical integration and to protect family farms from
unfair competition and monopolistic (only one seller) oligopolistic (only a few
sellers), monopsonistic (only one buyer), and oligopsonistic (only a few buyers)
business practices. Federal regulators should revise and reform legislation to ensure
fair market pricing and the avoidance of non-competitive market control.
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- Darin Von Ruden

Wisconsin Farmers Union President
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In the past few years, chemical- and seed-company
acquisitions and mergers have allowed just three
companies to control two-thirds of the crop seed
and almost 70 percent of agricultural-chemical
markets. The U.S. is seeing a lack of competitive
markets in seed, agro-chemical and many other
ag sectors. That is thanks in no small part to an unprecedented number of mergers that have swept
across the nation’s food and agriculture industry.
Those mergers hurt farmers who are facing fewer
options and increasing input costs amid declining
farm incomes.
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Percentages indicate CR4 by U.S. industry. A CR4 ratio over 45%
indicates a highly concentrated market where abuses are likely.
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STOPPING THE GROWTH OF CONSOLIDATION IN AG
What can we do?
Better Antitrust Enforcement

Wisconsin Farmers Union calls for improved enforcement of antitrust laws and a congressional
investigation of monopolistic business practices and growing concentration of ownership in the
agricultural sector. Farmers Union applauds efforts by the U.S. Department of Justice to increase
awareness of non-competitive practices in agriculture. We call on the DOJ to follow through on the
antitrust investigations it has already commenced, and to prosecute violators of antitrust laws.

Support Merger Moratorium Bill

In August 2018, U.S. Senator Cory Booker (D-NJ) and Representative Mark Pocan (D-WI) introduced
the Food and Agribusiness Merger Moratorium and Antitrust Review Act of 2018. If passed, the bill
would enact an 18-month merger moratorium in the U.S. food and beverage manufacturing, grocery retail, and agribusiness sectors. It would also establish a federal commission to study impacts
of concentration on America’s food and agricultural economy. Notably, the commission would be
tasked with reviewing current antitrust laws.

BAN ON PACKER OWNERSHIP

Wisconsin Farmers Union supports captive supply reform.

LIVESTOCK PRICE REPORTING

We support efforts to review and prevent livestock market price manipulation.

PACKERS AND STOCKYARDS ACT

We have seen the erosion of protections for farmers with the loss of the Grain Inspection Packers and
Stockyards Act (GIPSA) that was meant to enforce anticompetitive/antitrust laws. WFU supported the
GIPSA rules as proposed in 2010.

Net income for U.S. farmers is at a
12-year low and has dropped by
nearly 50% since 2013.
- USDA Economic Research Service
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